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Disclaimer

This report has been prepared by Hyundai Construction Equipment, Ltd., indicated as “Company” below, for the purpose of
promoting understanding of the company’s business activities and it is prohibited to export, copy or redistribute the report.

“Predictive information” contained in this report is information that has not been subjected to individual verification. This refers to
information related to future events, such as expected future management status and financial performance of the company. In
terms of expressions, vocabulary such as ‘prediction,” ‘forecast,” ‘plan,” ‘expectation,” are induded.

The above “forecast information” is influenced by changes in the future business environment and inherently contains
uncertainties. As a result of such uncertainties, actual future performance may significantly differ from those stated or implied in

the “forecast information”.

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised
that changes may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the company and its employees do not bear any responsibility for any loss resulting from the use of this material.
(Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the company.
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1. Summary of Business Performance (Consolidated P/L)

Achieved 28.6% Y o Y growth in sales and 123.2% operating profit margin

’17. 3Q Business Performance

Unit: Bilion won

'17.3Q

'17.2Q '16.3Q
QoQ YoY
» Sales 613 Billion won
Sales 613 -10.2% 28.6% 683 477 -QoQ -102% §
-YoY 286% 4%
Cost of Sales 436 -13.1% 24.7% 560 390
Gross Profit 127 2.9% 46.1% 1,24 87
« O/P 44 .2 Billion won (Margin 7.2%)
Operating Profit 442 23.5% 123.2% 355 19.8 “Lel s f
-YoY 1232% 4
O/P Margin 7.2% 2.0%p 3.1%p 5.2% 4.1%
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2. Summary of Business Performance (by Products)

* Comparing to 3Q of year 2016, HCE achieved 28.6% sales growth.
* Construction Equipment 33.8%, Forklift 11.5%, Parts 23.9%

Sales by Products
Unit: Billion won
"17.3Q
"17.2Q '16.3Q
QoQ YoY

CE 459 -9.2% | 33.8% 505 343

FL 102 | -19.3% 11.5% 126 91
Parts 53 1.5% 23.9% 52 43
Total 613 | -10.2% | 28.6% 683 477

Analysis

* Sales Growth in Emerging Market
Med/Large Excavators Y o Y 31% growth in sales

CE * Launching Premium Model in Domestic Market
(338%4)

 Big Sales Growth in China & India Corp.
ChinaY oY 214% / India Y oY 29.4% growth

» Expanding Model Line-Up by launch Class 3 FL

SN - Sales Growth in North America (Y 0 Y 83%)
(11.5% &)

17. 3Q 1,158 units sold /°16. 3Q 634 units sold

Parts [N Increase in demand of High Valued Parts

PERV PV Sccording to sales growth of Med/Large Equipment




3. Operating Profit Analysis
Achieved 123.2% Y o Y growth in operating profit margin

Operating Profit
m QP =o=0/P Margin Unit: Bilion won
Unrealized Profit(one-off)
(-25.5)
40

'16.1Q '16.2Q '16.3Q '16.4Q "17.1Q "17.2Q '17.3Q

“Steady Sales Growth in Domestic,
Emerging Market, Advanced Market”

“Cost Saving through
Preemptive Business Reorganization”

19




4. Balance Sheet

Maintaining Stable Financial Structure with Sustained Revenue and Profit Growth

Balance Sheet
Unit: Billion won
As of the end of As of the end of
Sep. 2017 Jun. 2017

Assets 1,853 1,862
Current assets 1,216 1,224
Cash and Cash equivalent 204 221
Non-current assets 637 638
Liabilities 1,039 1,081
Current Liabilities 793 612
Non-current liabilities 246 470
Borrowings 694 723
Net borrowings 489 502
Capital 814 781

Analysis
As of the end of As of the end of
September 2017 June 2017
Current Ratio
(Current Assets / Current 153% 200%
Liabilities)
Debt Ratio 0 .
(Total Liabilities / Total Assets) 128% 138%
Borrowing Ratio 85 29 92.5%

(Total Debt / Total Equity)

After Rights Offering, Bring down debt ratio

from 128% to 87%

20
e




5. Investment Highlights
2021 Global Sales 5 Trillion, Target Operating Profit Rate 10%

2010
Values Performance Values Fuel Efficiency Values Total Cost of Ownership(TCO), Safety, Convenience
Industrial Continuing Tight Regulation on Exhaust gas Stage4  Stage 4 Final Global Diffusion of Countries introducing Regulation Stage 5
Technology
Rate Introducing products with ICT, Electrical instrumentation  Unmanned System, Automation, Military Management System(FMS)
“ Expansion of Automation/Unmanned system with Development of ICT/Electrical Instrumentation
Manufacturing/Sales of Final Equij mel/-? chnology Parts/Solution Finance/Alliance and M&A
1 - Strategic Alliance/Enlarged Line Up  cT / Big Data / Al
Construction &1 = m +
Equipment ; iy :
R : * Full Maintenance  Private Financial Lease
Excavator ~Wheel Loader  Mini/Economic/Mining Equipment ~ * Fleet Management
) System * Equipment Rental
Business o f * Unmanned / Automation
Road Vehicle "o I = Technology » Reman
map ErEY Equipment/Components
Diesel/LPG/Lead Lithium lon Jumbo * Auction of Second-
Storage hand Equipment
3 el * Breaker etc
. * Internalization of Special attachment
. + QI Electronic Technology
Oil Pressure Engine, Axle

Components







