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Visit us online at
www.doosaninfracore.com www.doosaninfra.co

Global HQ (Seoul) | Doosan Tower, 18-12, Euljiro-6ga, Jung-gu, Seoul, Korea
Tel : 82-2-3398-8114 Fax : 82-2-3398-8117
Incheon Plant | 7-11, Hwasu-dong, Dong-gu, Incheon, Korea
Tel: 82-32-211-1114 Fax : 82-32-211-1231
ChangwonPlant  |601-3, Namsan-dong, Changwon, Kyungsangnam-do, Korea
Tel : 82-55-280-4114 Fax : 82-55-287-1140
| 82, Daewon-dong, Changwon, , Kyungsangnam-do, Korea
Tel : 82-55-270-0497 Fax : 82-55-273-0141
Gunsan Plant | 1588-5, Soryong-dong, Gunsan, Jeollabuk-do, Korea
Tel : 82-63-447-3042 Fax : 82-63-447-3059
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LIABILITIES AND EQUITY

CURRENT LIABILITIES
Accounts payable-trade 545,305,474,373 € 322,405,564,133
Short-term borrowings 91,325,373,093 562,383,905,004
Accounts payable-other 142,753,646,143 124,453,002,357
Advance receipts 17,188,522,892 16,785,455,141
Withholdings 5,258,097,627 3,776,854,062
Accrued expenses 109,930,984,839 54,952,937,970
Income taxes payable 5,644,424,376 39,184,118,494
Key money deposits 5,648,243,099 5,543,360,237
Current derivative instruments liabilities 15,138,264,342 106,940,461,060
Current portion of long-term borrowings 165,275,547,841 177,146,333,479
Current portion of bonds 434,932,023,062 461,715,293,534
Accrued product warranties 23,239,484,364 10,084,492,942
Provision for returned goods 388,012,026 352,443,065
Other current liabilities 13,816,908,855 12,042,277,503

Total Current Liabilities 1,575,845,006,932 1,897,766,498,981

NON-CURRENT LIABILITIES
Long-term borrowings 636,234,341,473 701,356,731,605
Bonds 700,732,217,048 666,594,608,077
Long-term accounts payable-other - 2,838,928,030
Provisions for severance indemnities, net 81,194,366,113 64,676,001,959
Non-current derivative instruments liabilities 3,787,257,389 14,905,341,311
Non-current deferred income tax liabilities 132,150,606,132 149,544,578,942

Total Non-current Liabilities 1,554,098,788,155 1,599,916,189,924

Total Liabilities 3,129,943,795,087 3,497,682,688,905

ASSETS
CURRENT ASSETS
Cash and cash equivalents 63,882,728,375 € 35,869,145,646
Short-term financial instruments 40,044,425,311 32,329,981,216
Accounts receivable - trade, less allowance for doubtful accounts
of d2,931,227,339in 2010 and 5,417,389,587 in 2009 702,204,210,746 596,116,881,280
Accounts receivable - other, less allowance for doubtful accounts
of 7,244,376,554 in 2010 and 17,360,504,125 in 2009 109,502,065,274 32,505,610,281
Accrued revenues 9,384,125,143 5,628,931,188
Advance payments 1,505,679,788 672,119,562
Prepaid expenses 5,064,140,921 14,342,162,652
Current derivative instruments assets 27,005,401,925 190,507,850,999
Current firm commitment assets 127,433,921,210 231,884,620,879
Current deferred income tax assets 37,531,041,196 31,223,104,912
Inventories 456,525,802,360 357,466,732,335
Other current assets 146,674,555 118,394,696
Total Current Assets 1,123,704,414,444 1,171,198,803,311
NON-CURRENT ASSETS
Long-term financial instruments 11,500,000 11,500,000
Long-term investment assets 32,583,885,635 31,527,969,734
Equity method investment securities 1,267,391,025,035 1,482,189,272,303
Long-term loans 37,775,212,500 36,195,600,000
Property and equipment, net 1,300,570,148,548 1,243,665,937,354
Intangible assets, net 187,939,988,640 156,415,765,029
Leasehold rights and deposits, less allowance for doubtful
accounts of (38,925,482in 2010 and 89,127,557 in 2009 10,770,220,416 14,751,254,119
Exclusive memberships 25,948,212,954 20,846,518,773
Non - current firm commitment assets - 264,335,813,074
Total Non-current Assets 2,862,990,193,728 3,249,939,630,386
TOTAL ASSETS € 4,443,220,410,532 € 4,778,605,166,032

(Continued)

(Continued)
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REVENUES C 4,317,640,153,501 C 2,663,206,050,082
COST OF SALES 3,117,707,081,547 1,972,196,306,408
GROSS PROFIT 1,199,933,071,954 691,009,743,674
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 657,203,625,644 465,713,618,523
OPERATING INCOME 542,729,446,310 225,296,125,151
NON-OPERATING INCOME
Interest income 16,584,166,507 12,563,464,174
Foreign currency transaction gain 86,677,559,379 70,474,936,551
Foreign currency translation gain 7,414,290,733 16,606,577,487
Reversal of allowance for doubtful accounts 1,802,309,687 590,809,773
Gain on disposal of long-term investment assets 186,176,533 -
Equity in income of associates 184,082,413,801 105,071,685,797
Gain on disposal of equity method investment securities - 220,611,583,377
Gain on disposal of property and equipment 5,025,993,776 1,449,947,371
Gain on settlement of derivatives 171,374,298,605 281,024,759,814
Gain on valuation of derivatives 26,216,222,994 213,251,156,907
Gain on valuation of firm commitments 42,687,093,981 402,436,148,075
Other non-operating revenues 81,907,337,531 47,350,200,422
Total Non-operating Income 623,957,863,527 1,371,431,269,748

LIABILITIES AND EQUITY
EQUITY
Common Stock 842,242,420,000 841,543,420,000
Capital Surplus
Additional paid-in capital 4,552,370,555 1,652,819,955
Other capital surplus 746,623,200 307,400,000
Total Capital Surplus 5,298,993,755 1,960,219,955
Capital Adjustments
Loss on disposal of treasury stock (7,908,685,537) (7,908,685,537)
Stock options 13,506,003,795 11,500,104,824
Other capital adjustments (34,419,219,043) (38,233,427,558)
Total Capital Adjustments (28,821,900,785) (34,642,008,271)
Accumulated Other Comprehensive Income
Unrealized gain on valuation of available-for-sale securities 222,473,630 365,186,313
Increase in equity of associates 170,402,909,660 214,680,031,125
Decrease in equity of associates (9,069,669,807) (2,384,341,370)
Foreign currency translation loss for cash flow hedge (41,420,260,000) (67,048,128,000)
Gain on valuation of derivatives for cash flow hedge 3,124,450,533 2,114,020,866
Loss on valuation of derivatives for cash flow hedge (7,038,380,944) (20,464,452,897)
Gain on revaluation of land 355,917,582,525 358,282,253,967
Total Accumulated Other Comprehensive Income 472,139,105,597 485,544,570,004
Retained Earnings (Deficit)
Legal reserve - 23,000,000,000
Reserve for research and development - 277,050,310,754
Unappropriated retained earnings (Undisposed deficit) 22,417,996,878 (313,534,035,315)
Total Retained Earnings 22,417,996,878 (13,483,724,561)
Total Equity 1,313,276,615,445 1,280,922,477,127

TOTAL LIABILITIES AND EQUITY

€ 4,443,220,410,532

€ 4,778,605,166,032

(Continued)
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Non-Consolidated Statements of
Appropriations of Retained Earnings

UNAPPROPRIATED RETAINED EARNINGS (UNDISPOSED DEFICIT)
Beginning of the year €(13,483,724,561) C 4,799,437,251
Change in retained earnings of equity method investment securities (2,350,150,025) (7,229,747,622)
Net income(loss) for the year 38,251,871,464 (311,103,724,944)
End of the year 22,417,996,878 (313,534,035,315)
APPROPRIATIONS (DISPOSITION)
Reserve for research and development 22,417,996,878 -
Discretionary appropriated retained earnings - (277,050,310,754)
Legal reserve - (23,000,000,000)
UNAPPROPRIATED RETAINED EARNINGS (UNDISPOSED DEFICIT)
TO BE CARRIED FORWARD TO NEXT YEAR c - C (13,483,724,561)

NON-OPERATING EXPENSES
Interest expense 143,882,099,641 146,473,085,180
Foreign currency transaction loss 99,798,957,067 94,494,015,211
Foreign currency translation loss 7,112,633,993 23,230,918,846
Loss on disposal of accounts receivable - trade 6,170,127,311 7,474,057,952
Loss on inventory obsolescence 1,018,697,106 6,492,437,7197
Loss on disposal of short-term investment assets - 72,775,699
Loss on disposal of long-term investment assets - 93,491,191
Equity in loss of associates 401,638,115,720 541,096,014,917
Loss on disposal of property and equipment 1,098,133,198 1,163,498,083
Loss on impairment of intangible assets 8,602,758,834 508,226,755
Loss on settlement of derivatives 35,509,243,039 367,268,429,241
Loss on valuation of derivatives 10,418,862,772 7,205,572,534
Loss on valuation of firm commitments 319,238,972,982 639,577,869,078
Donations 10,596,651,110 5,801,430,000
Other non-operating expenses 35,771,783,411 16,452,068,902
Total Non-operating Expenses 1,080,857,036,184 1,857,403,891,386
INCOME(LOSS) BEFORE INCOME TAX EXPENSE 85,830,273,653 (260,676,496,487)
INCOME TAX EXPENSE 47,578,402,189 50,427,228,457
NET INCOME(LOSS) € 38,251,871,464 € (311,103,724,944)
NET INCOME PER SHARE
Basic netincome(loss) per share 227 c(1,981)
Diluted netincome(loss) per share c227 c(1,981)




Non-Consolidated Statements of
Changes In Equity

Balance as of January 1, 2009 (as reported)
Dividends
Retained earnings after appropriations
Net loss for the year
Change in retained earnings of equity
method investment securities
Disposal of treasury stock
Stock options
Disposal of equity method
investment securities
Changes in equity method subsidiaries
Unrealized gain on valuation of available-
for-sale securities
Increase in equity of associates
Decrease in equity of associates
Gain on valuation of derivatives
for cash flow hedge
Loss on valuation of derivatives
for cash flow hedge
Foreign currency translation loss
for cash flow hedge
Gain on revaluation of land

Balance as of December 31, 2009

(Continued)

Common Capital
stock surplus
841,036,920,000 612,500,000

506,500,000 1,347,719,955
105,074,834,576

(105,074,834,576)

(841,543,420,000 1,960,219,955

Other

Capital comprehensive

adjustments Income(loss)

(195,409,358,196) €571,153,189,390
192,025,381,003
2,861,721,468
(34,119,752,546)

547,327,869

(120,755,070,036)

680,510,491

(23,969,472,632)

8,183,717,567

49,850,472,000

(146,104,645)

(34,642,008,271) C485,544,570,004

Retained
Earnings
(undisposed deficit)

€328,310,855,605
(23,461,107,600)
304,849,748,005
(311,103,724,944)

(7,229,747,622)

(13,483,724,561)
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[ For the years ended December 31, 2010 and 2009 |

In Korean Won |

Total
C1,545,704,106,799
(23,461,107,600)
1,522,242,999,199
(311,103,724,944)

(7,229,747,622)
192,025,381,003
4,715,941,423

105,074,834,576
(139,194,587,122)

547,327,869
(120,755,070,036)
680,510,491
(23,969,472,632)

8,183,717,567

49,850,472,000
(146,104,645)

C1,280,922,471,127

[ For the years ended December 31, 2010 and 2009 |

| In Korean Won |

Balance as of January 1,2010 (as reported)
Netincome for the year
Change in retained eamings of equity
method investment securities
Stock options
Other capital adjustments
Unrealized gain on valuation of
available-for-sale securities
Increase in equity of associates
Decrease in equity of associates
Foreign currency translation loss
for cash flow hedge
(Gain on valuation of derivatives
for cash flow hedge
Loss on valuation of derivatives
for cash flow hedge
(Gain on revaluation of land

Balance as of December 31,2010

Common
stock

C841,543,420,000

699,000,000

C842,242,420,000

Capital
surplus

€1,960,219,955

3,338,773,800

€5,298,993,755

Capital
adjustments

€(34,642,008,271)

2,005,898,971
3,814,208,515

€(28,821,900,785)

Other
comprehensive
Income(loss)

C485,544,570,004

(142,712,683)
(44,277,121,465)
(6,685,328,437)
25,621,868,000

1,010,429,667

13,426,071,953
(2,364,671,442)

C472,139,105,597
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Changes In Equity

Retained
earnings
(undisposed deficit) Total
(13,483,724,561) 1,280,922,477,121
38,251,871,464 38,251,871,464
(2,350,150,025) (2,350,150,025)
6,043,672,771
3,814,208 515
(142,712,683)
(44,277,121,465)
(6,685,328,437)
25,627,868,000
1,010,429,667
13,426,071,953
(2,364,671,442)
€22,417,996,878 1,313,276,615,445
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Non-Consolidated Statements of

CASH FLOWS FROM OPERATING ACTIVITIES

Net income(loss) €38,251,871,464 C(311,103,724,944)

Expenses not involving cash payments:
Share-based payment 3,562,972,771 3,650,271,423
Provision for severance indemnities 34,638,839,446 17,936,261,888
Depreciation 58,235,492,982 48,419,591,881
Amortization 26,311,157,133 24,741,544,529
Provision for doubtful accounts - 1,062,197,615
Interest expense 1,480,938,838 825,912,927
Foreign currency translation loss 7,112,633,993 23,230,918,846
Loss on disposal of short-term investment assets - 72,775,699
Loss on disposal of long-term investment assets - 93,491,191
Equity in loss of associates 401,638,115,720 541,096,014,917
Loss on disposal of property and equipment 1,098,133,198 1,163,498,083
Loss on impairment of intangible assets 8,602,758,834 508,226,755
Loss on valuation of derivatives 10,418,862,772 7,205,572,534
Loss on valuation of firm commitments 319,238,972,982 639,577,869,078
Sub-total 872,338,878,669 1,309,584,147,366

Income not involving cash receipts
Foreign currency translation gain 7,414,290,733 16,606,577,487
Reversal of allowance for doubtful accounts 1,802,309,687 590,809,773
Gain on disposal of long-term investment assets 186,176,533 -
Equity in income of associates 184,082,413,801 105,071,685,797
Gain on disposal of equity method investment securities - 220,611,583,377
Gain on disposal of property and equipment 5,025,993,776 1,449,947,371
Gain on valuation of derivatives 26,216,222,994 213,251,156,907
Gain on valuation of firm commitments 42,687,093,981 402,436,148,075
Other non-operating revenues - 13,995,570,369
Sub-total (267,414,501,505) (974,013,479,156)

(Continued)

| In Korean Won | Cash Flows
Changes in assets and liabilities related to operating activities
Accounts receivable - trade (87,536,929,986) (122,690,151,617)
Accounts receivable - other (77,602,812,038) 2,649,507,587
Accrued revenues (3,755,193,955) (2,848,238,910)
Advance payments (833,560,226) 11,222,647,764
Prepaid expenses 9,278,021,731 (9,211,920,193)
Derivative instruments assets 153,083,586,302 (7,710,317,073)
Firm commitment assets 92,234,633,742 240,868,419,221
Current deferred income tax assets (6,307,936,284) (3,249,319,994)
Other current assets (28,279,859) 311,676,516
Inventories (99,059,070,025) 171,611,849,669
Guarantee deposits 4,041,235,778 (7,391,411,889)
Accounts payable - trade 222,819,862,546 55,876,780,827
Accounts payable - other 17,809,681,264 (83,693,970,910)
Advance receipts 403,067,751 3,629,793,764
Withholdings 1,481,243,565 (820,880,619)
Accrued expenses 54,978,046,869 32,480,222,168
Income taxes payable (33,539,694,118 (77,422,000,815)
Key money deposits 104,882,862 (4,922,038,867)
Derivative instruments liabilities (57,686,082,729) (811,508,466,279)
Firm commitment liabilities - (59,693,054,505)
Accrued product warranties 13,154,991,422 (4,979,572,171)
Provision for returned goods 35,568,961 -
Other current liabilities 1,774,631,352 (8,191,936,778)
Long-term accounts payable - other (2,906,181,007) (2,855,952,286)
Payment of severance indemnities (16,821,928,563) (27,263,053,744)
Accrued severance benefit transferred from related parties 723,517,159 680,657,077
Deposits for severance benefits (1,659,299,496) 7,287,140,058
Contribution to the National Pension Fund 124,273,300 329,288,900
Non-current deferred income tax liabilities (23,221,113,019) 53,923,933,633
Sub-total 161,089,163,299 (653,580,369,466)
Net Cash Provided by (Used in) Operating Activities 804,265,411,927 (629,113,426,200)

(Continued)
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Non-Consolidated Statements of [ For the years ended December 31, 2010 and 2009 ] [ For the years ended December 31,2010 and 2009 ] Non-Consolidated Statements of
Cash Flows | In Korean Won | | In Korean Won | Cash Flows

CASH FLOWS FROM INVESTING ACTIVITIES

2010

2009

Cash outflows from financing activities

2010

2009

Cash inflows from investing activities Repayment of short-term borrowings 2,056,534,937,213 1,374,244,534,183
Decrease in short-term financial instruments 3,772,876,544,689 2,789,189,932,758 Repayment of long-term borrowings 177,148,039,795 28,901,652,121
Disposal of short-term investment assets - 1,241,134,301 Repayment of bonds 462,000,000,000 80,000,000,000
Collection of long-term loans 1,015,700,000 - Payment of dividends - 23,461,107,600
Disposal of long-term investment assets 359,802,883 830,182,521
Disposal of equity method investment securities 46,881,483,156 625,307,364,056 Sub-total (2,695,682,977,008) (1,506,607,293,904)
Decrease in equity method investment securities 62,842,040,299 -

Disposal of property and equipment 7,285,403,999 2,577,622,237 Net Cash Provided by (Used in) Financing Activities (521,122,073,102) 1,279,637,872,265
Disposal of intangible assets 21,608,200

NET INCREASE IN CASH AND CASH EQUIVALENTS 28,013,582,729 11,855,972,528
Sub-total 3,891,282,583,226 3,419,146,235,873

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 35,869,145,646 24,013,173,118

Cash outflows for investing activities
Increase in short-term financial instruments 3,780,590,988,784 2,820,452,579,609 CASH AND CASH EQUIVALENTS AT END OF THE YEAR €63,882,728,375 € 35,869,145,646
Increase in long-term financial instruments - 1,000,000,000
Acquisition of long-term investment assets 1,412,607,230 17,932,785,000
Acquisition of equity method investment securities 167,858,523,698 1,034,989,382,327
Increase in long-term loans 3,459,900,000 39,330,900,000
Acquisition of property and equipment 127,298,552,651 82,512,907,948
Acquisition of intangible assets 60,690,072,778 61,596,154,526
Acquisition of exclusive memberships 5,101,694,181
Sub-total (4,146,412,339,322) (4,057,814,709,410)

Net Cash Used in Investing Activities (255,129,756,096) (638,668,473,537)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash inflows from financing activities
Increase in short-term borrowings

1,585,088,403,906

1,531,615,107,634

Increase in long-term borrowings 118,935,000,000 46,392,935,998
Issuance of bonds 468,056,800,000 1,017,671,008,077
Exercise of stock option 2,480,700,000 1,065,670,000
Disposal of treasury stock - 189,500,444,460
Sub-total 2,174,560,903,906 2,786,245,166,169

(Continued)
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Consolidated Statements of
Financial Position

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Accounts payable - trade € 1,178,323,361,940 € 757,440,835,114
Short-term borrowings 465,397,288,857 914,814,950,976
Accounts payable - other 304,095,024,891 234,826,080,048
Advance receipts 32,890,320,079 47,807,396,651
Withholdings 18,065,526,048 41,721,664,282
Accrued expenses 256,311,958,229 248,574,573,203
Income taxes payable 54,764,458,719 75,122,268,571
Key money deposits 20,121,347,041 20,195,010,840
Current derivative instruments liabilities 15,596,507,661 118,338,477,169
Current portion of long-term borrowings 166,187,223,007 177,633,056,880
Current portion of bonds 434,932,023,062 461,715,293,534
Accrued product warranties 171,382,461,007 115,900,501,345
Provision for returned goods 388,012,026 352,443,065
Current deferred income tax liabilities 3,004,854,968 1,009,449,574
Other current liabilities 27,913,062,641 17,159,208,588

Total Current Liabilities 3,149,373,430,176 3,232,611,209,840

NON-CURRENT LIABILITIES
Long-term borrowings 3,264,508,232,556 3,380,743,430,703
Bonds 705,572,542,048 671,556,908,077
Long-term accounts payable - other 48,259,966,189 37,527,381,074
Leasehold deposits received 618,308,286 528,441,749
Provision for severance indemnities, net 572,563,170,436 575,518,106,070
Provision for construction losses - 5,597,512,674
Provision for other estimated liabilities 278,351,040
Non-current derivative instruments liabilities 3,787,257,389 14,905,341,311
Non-current deferred income tax liabilities 148,984,055,764 221,885,844,208
Other non-current liabilities 79,498,660,271 54,046,103,398

Total Non-current Liabilities 4,824,070,543,979 4,962,309,069,264

Total Liabilities 7,973,443,974,155 8,194,920,279,104

ASSETS
CURRENT ASSETS
Cash and cash equivalents € 476,779,222,203 € 399,7717,796,291
Short-term financial instruments 43,119,256,919 35,301,316,966
Short-term investment assets 25,140,357,492
Accounts receivable - trade, less allowance for doubtful accounts
of 62,413,560,924 in 2010 and J4,856,470,575 in 2009 1,373,071,033,650 1,113,710,074,788
Short-term loans 6,935,184,452 868,386,272
Accounts receivable - other, less allowance for doubtful accounts
of (7,574,357,842in 2010 and 7,653,483,591 in 2009 98,384,907,452 62,472,761,507
Accrued revenues 10,097,137,925 6,360,141,477
Advance payments 52,992,990,913 110,893,597,394
Prepaid expenses 24,854,264,848 21,097,817,610
Current derivative instruments assets 27,005,401,925 190,521,467,133
Current firm commitment assets 127,433,921,210 231,884,620,879
Current deferred income tax assets 44,650,367,867 43,623,979,541
Inventories 1,416,797,541,482 1,152,243,436,986
Other current assets 4,042,725,803 3,442,639,700
Total Current Assets 3,731,304,314,141 3,372,198,086,544
NON-CURRENT ASSETS
Long-term financial instruments 17,088,554,837 11,500,000
Long-term investment assets 32,586,014,795 31,530,185,794
Equity method investment securities 77,156,048,125 75,792,404,672
Long-term loans 357,058,240 78,805,608
Other investment assets 48,042,172,040 -
Property, plant and equipment, net 1,830,873,697,180 1,815,241,818,632
Intangible assets, net 4,556,135,833,927 5,048,070,850,616
Leasehold rights and deposits, less allowance for doubtful
accounts of (38,925,482 in 2010 and 99,127,557 in 2009 20,172,593,153 21,432,542,683
Exclusive memberships 26,328,026,904 56,685,669,379
Non-current firm commitment assets - 264,335,813,074
Long-term accounts receivable - trade 5,157,545,838 1,736,655,730
Non-current deferred income tax assets 31,653,894,236 50,846,734,760
Total Non-current Assets 6,645,551,439,275 7,365,762,980,948
TOTAL ASSETS €10,376,855,753,416 € 10,737,961,067,492

(Continued)
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Consolidated Statements of Operations

REVENUES C7,954,143,823,851 € 5,538,209,935,272
COST OF SALES 5,957,762,128,840 4,538,520,657,533
GROSS PROFIT 1,996,381,695,011 999,689,277,739
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 1,541,791,733,928 1,394,976,652,663
OPERATING INCOME (LOSS) 454,589,961,083 (395,287,374,924)
NON-OPERATING INCOME
Interest income 34,234,459,463 66,057,215,716
Dividend income 8,005,063 9,980,230
Rental revenues 214,830,498 117,769,145
Foreign currency transaction gain 106,296,804,139 86,464,105,798
Foreign currency translation gain 12,888,767,523 39,766,529,043
Reversal of allowance for doubtful accounts 273,842,438 17,386,987,840
Gain on disposal of long-term investment assets 186,176,533
Equity in income of associates 1,511,744,888 10,915,402,337
Gain on disposal of equity method investment securities - 86,892,552,900
Gain on disposal of property, plant and equipment 5,193,790,023 7,069,577,012
Reversal of impairment loss on property, plant and equipment - 748,969,092
Gain on settlement of derivatives 171,374,298,605 282,525,404,580
Gain on valuation of derivatives 26,216,222,994 213,251,156,907
Gain on valuation of firm commitments 42,687,093,981 402,436,148,075
Gains from liahilities exempted - 1,993,820
Other non-operating revenues 104,137,221,185 60,254,881,332
Total Non-operating Income 505,223,257,333 1,273,898,673,827

LIABILITIES AND EQUITY
EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT 1,306,375,118,467 1,278,572,327,103
Common Stock 842,242,420,000 841,543,420,000
Capital Surplus
Additional paid-in capital 4,552,370,555 1,652,819,955
Other capital surplus 746,623,200 307,400,000
Total Capital Surplus 5,298,993,755 1,960,219,955
Capital Adjustments
Loss on disposal of treasury stock (7,908,685,537) (7,908,685,537)
Stock options 13,506,003,795 11,500,104,824
Other capital adjustments (34,777,027,299) (38,233,427,558)
Total Capital Adjustments (29,179,709,041) (34,642,008,271)
Accumulated Other Comprehensive Income
Unrealized gain on valuation of available-for-sale securities 222,473,630 365,186,313
Decrease in equity of associates (342,440,295) (2,384,341,370)
Gain on translation of foreign operations 165,938,050,924 220,895,823,085
Loss on translation of foreign operations (4,393,882,639) -
Foreign currency translation loss for cash flow hedge (41,420,260,000) (67,048,128,000)
Gain on valuation of derivatives for cash flow hedge 3,124,450,533 2,114,020,866
Loss on valuation of derivatives for cash flow hedge (7,038,380,944) (26,680,244,857)
Gain on revaluation of land 355,917,582,525 358,282,253,967
Total Accumulated Other Comprehensive Income 472,007,593,734 485,544,570,004
Retained Earnings (Deficit) 16,005,820,019 (15,833,874,585)
Equity attributable to equity holders of the parent 1,306,375,118,467 1,278,572,327,103
MINORITY INTEREST 1,097,036,660,794 1,264,468,461,285
Total Stockholders' Equity 2,403,411,779,261 2,543,040,788,388
TOTAL LIABILITIES AND EQUITY € 10,376,855,753,416 € 10,737,961,067,492

(Continued)
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Consolidated Statements of
Changes In Equity

NON-OPERATING EXPENSES
Interest expense 267,137,794,785 388,071,767,714
Guarantee fee 511,983,128 153,687,469
Foreign currency transaction loss 104,894,639,750 96,764,923,541
Foreign currency translation loss 47,632,990,155 27,129,915,290
Loss on disposal of accounts receivable - trade 7,540,204,558 7,795,541,361
Loss on inventory obsolescence 2,943,701,925 7,499,517,213
Loss on disposal of short-term investment assets - 72,775,699
Loss on disposal of long-term investment assets - 93,491,191
Equity in loss of associates 17,147,019,326 7,763,876,963
Other bad debt expenses 17,166,337 -
Loss on disposal of property, plant and equipment 1,488,099,251 5,623,880,919
Loss on impairment of intangible assets 42,567,669,167 508,226,755
Loss on settlement of derivatives 38,668,353,129 367,268,429,241
Loss on valuation of derivatives 21,418,653,931 30,945,929,709
Loss on valuation of firm commitments 319,238,972,981 639,577,869,078
Donations 11,170,850,397 6,671,323,053
Other non-operating expenses 62,841,569,877 113,499,100,667
Total Non-operating Expenses 945,219,668,697 1,699,440,255,863
INCOME(LOSS) FROM CONTINUING OPERATIONS BEFORE INCOME TAX EXPENSE 14,593,549,719 (820,828,956,960)
INCOME TAX EXPENSE(BENEFIT) ON CONTINUING OPERATIONS 107,831,575,968 (58,902,838,221)
LOSS FROM CONTINUING OPERATIONS 93,238,026,249 761,926,118,739
INCOME FROM DISCONTINUING OPERATIONS - 114,553,365,479
NET INCOME (LOSS) (193,238,026,249) (647,372,753,260)
EQUITY HOLDERS OF THE PARENT € 31,839,694,604 € (313,453,874,969)
MINORITY INTERESTS €(125,077,720,853) C(333,918,878,291)
NET INCOME(LOSS) PER SHARE
Basic income per share from continuing operations c189 C(4,852)
Basic netincome per share c189 € (1,996)
Diluted income per share from continuing operations c189 C (4,852)
Diluted netincome per share c189 € (1,996)

Common Capital Capital comp?:;zrnsive Retained Minority
stock surplus adjustments Income(loss)  earnings(deficit) interests Total

Balance as of January 1,2009 (as reported) € 841,036,920,000 C612,500,000 € 195409,358,196)  C570,622913,260  C326,073,885,751  C 1,578,364,203,308  C 3,121,301,064,123
Dividends (23,461,107,600) - (23,461,107,600)
Retained earnings after appropriations 302,612,778,151 1,578,364,203,308 3,097,839,956,523
Change in retained eamings of equity

method investment securities (7,229,747 ,622) - (7,229,747,622)
Net loss for the year (313,453,874,969) (333,918,878,291) (647,372,753,260)
Disposal of treasury stock - 192,025,381,003 192,025,381,003
Stock options 506,500,000 1,347,719,955 2,861,721,468 4,715,941,423
Disposal of equity method

investment securities 105,074,834,576 - - 105,074,834,576
Changes in equity method subsidiaries (105,074,834,576) (34,119,752,546) 138,651,021,681 (543,565,441)
Unrealized gain on valuation of

available-for-sale securities 365,186,313 365,186,313
Unrealized loss on valuation of

available-for-sale securities 182,141,556 182,141,556
Decrease in equity of associates 680,510,491 = 680,510,491
Gain on translation of foreign operations (38,150,514,564) (126,694,424,496) (164,844,939,060)
Loss ontranslation of foreign operations 530,276,130 (64,034,313) 466,241,817
Foreign currency translation loss for

cash flow hedge 49,850,472,000 49,850,472,000
Gain on valuation of derivatives for

cash flow hedge (23,969,472,632) (23,969,472,632)
Loss on valuation of derivatives for

cash flow hedge 10,206,199,265 12,328,801,257 22,535,000,522
Changes in minority interests - (7,181,836,133) (7,181,836,133)
Changes in consolidated entities (84,773,141,815) 2,236,969,855 2,983,608,272 (79,552,563,688)
Balance as of December 31,2009 C841543,420,000 C1,960,219,955  C(34,642,008,271)  CC 485,544,570,004  C(15833,874,585)  C 1,264,468,461,285  C 2,543,040,788,388
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Common Capital Capital comp?g;gnsive Retained Minority
stock surplus adjustments Income(loss) earnings(deficit) interests Total

Balance as of January 1,2010 (as reported) € 841,543,420,000 C1,960,219,955  C34,642,008271  C 485544570004  C(15,833,874,585) C1,264,468,461,285  C 2,543,040,788,388
Netincome (loss) for the year - - - 31,839,694,604 (125,077,720,853) (93,238,026,249)
Stock options 699,000,000 3,338,773,800 2,005,898,971 - - 6,043,672,771
Unrealized gain on valuation of available-

for-sale securities (142,712,683) (142,712,683)
Decrease in equity of assaciates 2,041,901,075 - 2,041,901,075
(Gain on translation of foreign operations (54,957,772,161) (50,000,648,996) (104,958,421,157)
Loss on translation of foreign operations (4,393,882,639) (4,393,882,639)
Foreign currency translation loss for

cash flow hedge 25,627,868,000 25,627,868,000
Gain on valuation of derivatives for

cash flow hedge 1,010,429,667 1,010,429,667
Loss on valuation of derivatives for

cash flow hedge 19,641,863,913 4,736,194,190 24,378,058,103
Gain on revaluation of land (2,364,671,442) (2,364,671,442)
Capital transaction between subsidiaries 3,456,400,259 1,644,708,168 5,101,108,427
Increase in subsidiaries' capital stock 1,265,667,000 1,265,667,000
Balance as of December 31,2010 C842,242,420000 5298993755  €29,179,709,041  C 472,007,593,734 € 16,005,820,019  C 1,097,036,660,794  C 2,403,411,779,261

In Korean Won | Cash Flows
CASH FLOWS FROM OPERATING ACTIVITIES

Netincome (loss) € (93,238,026,249) C (647,372,753,260)

Expenses not involving cash payments
Share-based payment 3,562,972,771 3,650,271,423
Provision for severance indemnities 86,439,142,881 58,088,739,267
Depreciation 184,463,113,708 188,090,437,087
Amortization 309,897,767,857 339,974,089,471
Interest expense 1,480,938,838 825,912,927
Foreign currency translation loss 46,819,986,570 26,467,864,904
Loss on disposal of short-term investment assets - 72,775,699
Loss on disposal of long-term investment assets - 93,491,191
Equity in loss of associates 17,147,019,326 7,763,876,963
Loss on disposal of property, plant and equipment 1,488,099,251 5,623,880,919
Loss on impairment of intangible assets 42,567,669,167 508,226,755
Loss on valuation of derivatives 21,418,653,931 30,945,929,709
Loss on valuation of firm commitments 319,238,972,981 639,577,869,078
Sub-total 1,034,524,337,281 1,301,683,365,393

Income not involving cash receipts
Foreign currency translation gain 12,375,707,971 38,870,708,237
Reversal of allowance for doubtful accounts 273,842,438 17,386,987,840
Gain on disposal of long-term investment assets 186,176,533
Equity in income of associates 1,511,744,888 10,915,402,337
Gain on disposal of equity method investment securities - 86,892,552,900
Gain on disposal of property, plant and equipment 5,193,790,023 7,069,577,012
Reversal of impairment loss on property, plant and equipment - 748,969,092
Gain on valuation of derivatives 26,216,222,994 213,251,156,907
Gain on valuation of firm commitments 42,687,093,981 402,436,148,075
Gains from liabilities exempted - 1,993,820
Other non-operating income - 13,995,570,369
Sub-total (88,444,578,828) (791,569,066,589)
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Changes in assets and liabilities related to operating activities
Accounts receivable-trade
Accounts receivable-other
Accrued revenues
Advance payments
Prepaid expenses
Income tax refund receivables
Current derivative instruments assets
Current firm commitment assets
Current deferred income tax assets
Other current assets
Inventories
Guarantee deposits
Long-term accounts receivable - trade
Non-current deferred income tax assets
Accounts payable-trade
Accounts payable-other
Advance receipts
Withholdings
Accrued expenses
Income taxes payable
Key money deposits
Current deferred tax liabilities
Derivative instruments liabilities
Firm commitment liabilities
Accrued product warranties
Provision for returned goods
Other current liabilities
Long-term accounts payable-other
Leasehold deposits received
Payment of severance indemnities
Accrued severance benefit transferred from related parties
Deposits for severance benefits
Contribution to National Pension Fund
Provision for construction losses
Provision for other estimated liabilities

(Continued)
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2010

(106,320,796,130)
(36,492,830,246)
(3,736,996,448)
57,900,606,481
(3,756,447,238)
153,097,202,436
92,234,633,742
(1,026,388,326)
(600,086,103)
(264,554,054,496)
1,259,949,530
(2,892,730,998)
19,192,840,524
421,629,779,499
167,271,555,659
(14,917,076,572)
(23,656,138,234)
1,137,385,026
(20,357,809,852)
(73,663,799)
1,995,405,394
(73,255,133,824)
55,481,959,662
35,568,961
10,753,854,053
10,664,369,823
89,866,537
(77,275,895,980)
723,517,159
(914,370,696)
124,273,300
(5,597,512,674)
278,351,040

In Korean Won |

2009

(22,522,508,565)
53,476,166,664
(2,783,789,070)

(36,614,175,765)

5,748,791,218
47,705,873,061
(7,769,178,617)
240,868,419,221

(13,899,215,692)

(17,262,928,214)

533,438,470,838
(9,322,774,527)

(15,070,028,915)
8,529,559,146
113,221,384,197
11,413,254,697
10,079,819,851
34,195,191,313
(7,191,057,389)
6,412,355,037
1,009,449,574
(839,471,294,109)
(59,693,054,505)
4,329,692,452
2,338,959,938
(4,556,957,587)
(2,866,487,015)
67,571,340
(98,330,962,254)
680,657,077
7,175,051,172
329,288,900
(11,094,444,397)

[ For the years ended December 31, 2010 and 2009 |
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Consolidated Statements of

| In Korean Won | Cash Flows
Non-current deferred income tax liabilities (75,010,895,849) (36,784,609,362)
Other non-current liabilities 25,453,122,462 53,288,786,686
Sub-total 315,485,413,823 (50,924,723,601)
Net Cash Provided by (Used in) Operating Activities 1,168,327,146,027 (188,183,178,057)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash inflows from investing activities
Decrease in short-term financial instruments 3,772,713,048,831 2,794,041,364,281
Disposal of short-term investment assets - 1,241,134,301
Collection of short-term loans 403,775,173 260,093,319,728
Disposal of long-term investment assets 359,989,783 830,182,521
Disposal of equity method investment securities - 189,032,364,056
Disposal of property, plant and equipment 56,904,381,603 125,147,609,352
Disposal of intangible assets 2,170,679,475 182,683,074
Disposal of exclusive memberships 14,499,000 26,996,416,798
Sub-total 3,832,626,373,865 3,397,565,074,111
Cash outflows for investing activities
Increase in short-term financial instruments 3,780,590,988,784 2,821,756,973,215
Increase in short-term investment assets 25,140,357,492 -
Increase in short-term loans 7,362,128,134 245,018,781,282
Increase in long-term financial instruments 17,077,054,837 1,000,000,000
Acquisition of long-term investment assets 1,412,607,230 17,933,019,190
Acquisition of equity method investment securities 15,101,389,083 13,853,862,440
Increase in long-term loans 1,142,840,132 3,181,061,374
Acquisition of other investment assets 12,597,334,384 -
Acquisition of property, plant and equipment 321,585,588,732 341,027,765,673
Acquisition of intangible assets 74,185,695,556 83,245,501,032
Acquisition of exclusive memberships 5,101,694,181 35,746,450,901
Sub-total (4,261,297,678,545) (3,562,763,415,107)
Net Cash Used in Investing Activities (428,671,304,680) (165,198,340,996)

(Continued)
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Independent Auditors’ Report

CASH FLOWS FROM FINANCING ACTIVITIES
Cash inflows from financing activities
Increase in short-term borrowings
Increase in long-term borrowings

2010

3,280,114,312,306
2,938,691,175,277

2009

1,603,211,928,328
81,274,516,410

English Translation of a Report Originally Issued in Korean

To the Stockholders and Board of Directors of Doosan Infracore Co., Ltd.:

We have audited the accompanying consolidated statement of financial position

of Doosan Infracore Co., Ltd. and subsidiaries (the “Company”) as of December 31,
2010, and the related consolidated statements of operations, changes in equity and
cash flows for the year then ended (all expressed in Korean \Won). These financial

statements are the responsibility of the Company’s management. Our responsibility is to

In our opinion, the consolidated financial statements referred to
above present fairly, in all material respects, the financial position
of the Company as of December 31, 2010, and the results of its
operations, the changes in its equity, and its cash flows for the year
then ended, in conformity with accounting principles generally

Issuance of current portion of bonds - 169,076,400,000
arErEe ok 468,056,800,000 848,594,608,077 express an opinion on these financial statements based on our audit. The consolidated accepted in the Republic of Korea.
Exercise of stock option 2.480,700,000 1,065,670,000 statement of financial position of the Company as of December 31,2009 and the related
Disposal of treasury stock ; 189,500,444,460 consolidated statements of operations, changes in equity and cash flows for the year Accounting principles and auditing standards and their application
Cash inflows from consolidated capital transaction 1,265,667,000 - then ended were audited by KPMG Samjong Accounting Corp. whose report, dated in practice vary among countries. The accompanying consolidated
March 22, 2010 expressed an unqualified opinion on those consolidated financial financial statements are not intended to presentthe financial
Sub-total 6,690,608,654,583 2,892,723,567,275 statements including separate explanatory paragraphs regarding changes in scope position, results of operations, changes in equity and cash flows
of consolidation, related party transactions and discontinuing of defense industry in accordance with accounting principles and practices generally
Cash outflows for financing activities business. accepted in countries other than the Republic of Korea. In addition,
Repayment of short-term borrowings 3,722,169,980,198 1,608,925,470,340 the procedures and practices utilized in the Republic of Korea to
Repayment current portion of long-term borrowings 177,148,039,795 108,901,652,121 We conducted our audit in accordance with auditing standards generally accepted audit such consolidated financial statements may differ from those
Repayment of long-term borrowings 2,987,691,548,264 740,051,755,746 inthe Republic of Korea. Those standards require that we plan and perform the audit generally accepted and applied in other countries. Accordingly, this
Repayment of bonds 462,000,000,000 - to obtain reasonable assurance about whether the financial statements are free report and the accompanying consolidated financial statements
Payment of dividends - 23,461,107,600 of material misstatement. An auditincludes examining, on a test basis, evidence are for use by those knowledgeable about Korean accounting
supporting the amounts and disclosures in the financial statements. An audit also principles and auditing standards and their application in practice.
Sub-total (7,349,009,568,257) (2,481,339,985,807) includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
Net Cash Provided by (Used in) Financing Activities (658,400,913,674) 411,383,581,468

EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH

EQUIVALENTS

(4,253,501,761)

42,041,353,413

(17,721,834,250)

EFFECT OF CHANGES IN CONSOLIDATED ENTITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

77,001,425,912

399,777,796,291

82,321,581,578

317,456,214,713

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

C476,779,222,203

€399,777,796,291

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

We believe that our audit provides a reasonable basis for our opinion.

Dg/(a.;é'/c @m C(C

March 31,2011
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