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A company that has grown into a global player in the short-term through preemptive market development

· Established Construction 
Equipment Division (’87)

· Developed original model for 
mid-size excavator (’88)

· Original development of 
wheel-loader and exported to 
the EU (’90)

· Established overseas corporations 
in India and China (’07)

· Established arts center in Dubai 
(’11)

· Built a construction equipment 
plant in Brazil (’13)

· Over 0.5 million units of 
construction equipment 
manufactured (’15)

Established global 

· Established overseas corporation 
at Chicago, USA (’91)

· Opened local office in 
Rotterdam, Netherland (’92)

· Built a plant in Changzhou, China
(’96)

· Established a joint venture 
corporation in Beijing (’02)

* Note : 2.3 trillion KRW in global branch sales of 2016 is included

Established a separate, wholly-owned 
company for our ongoing CE business

· Hyundai Heavy Industries decided to split 
its non-shipbuiling divisions into 
independent companies in an effort to 
improve management efficiency and 
sharpen its core competitiveness.

New HHI

Offshore & 
Engineering
Engine & 
Machinery
Division

Construction 
Equipment

Robotics

Electro Electric 
Systems

Global 
Service

Independent Companies

Green 
Energy
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•

dealerships and 
offering discriminative sales 
incentives

여기에여기에여기에여기에    수식을수식을수식을수식을    

입력하십시오입력하십시오입력하십시오입력하십시오....

• Shipbuilding division

• Offshore division

• Construction Equipment 

division

• Electro Electric system 

division

• Engine division

• Plant division

• Robot division

• Green Energy division

Hyundai Construction Hyundai Construction Hyundai Construction Hyundai Construction 
EquipmentEquipmentEquipmentEquipment

Hyundai Heavy Hyundai Heavy Hyundai Heavy Hyundai Heavy 
IndustriesIndustriesIndustriesIndustries

• Hyundai construction 
equipment

Americas, INC.

• Hyundai construction 
equipment

Europe NV.

Hyundai Construction Hyundai Construction Hyundai Construction Hyundai Construction 
EquipmentEquipmentEquipmentEquipment

• Hyundai construction 
equipment

Americas, INC.

• Hyundai construction 
equipment

Europe NV

Hyundai electro & electric
Systems

Hyundai Robotics

Hyundai Heavy IndustriesHyundai Heavy IndustriesHyundai Heavy IndustriesHyundai Heavy Industries

• Shipbuilding / Offshore division

• Engine / Plant division

• Hyundai Construction 
equipment India Private 
Ltd.

• Hyundai Heavy Industries 
China

+

2021202120212021

Sales 5 trill. wonSales 5 trill. wonSales 5 trill. wonSales 5 trill. won

2022022022025555

SalesSalesSalesSales    7777    trill.trill.trill.trill.    wonwonwonwon



M/S of Domestic construction equipment

M/S of excavators in emerging markets (2017.07)

RegionRegionRegionRegion Market shareMarket shareMarket shareMarket share

India 19%

Russia 29%

Brazil 22%

Argentina 26%

Vietnam 27%

Algeria 49%

Qatar 40%

Myanmar 28%



• Production cost/quality improvement
(2016 performance)

 Strengthening strategic purchasing

 Modulation of parts
sembly costs Shipping costs

•

•

dealerships and offering discriminative sales 
incentives

•

• Improve collection conditions for sales 
finances and 

•

•

Business structure improvement 
by preemptive restructuring for market stagnation



Key issues on the turn-around of major markets

• Trumponomics: 1 trillion 
USD investment on 
infrastructure
• Corporate tax reduction

• Recovery of the European 
financial crisis 



Economic slowdown in major emerging 
markets (ME, Russia, etc.) due to sharp 
fall in oil prices



““““OneOneOneOne----belt Onebelt Onebelt Onebelt One----roadroadroadroad” ” ” ” 

Demand for excavators is expected to rise steadily, as large-scale infra construction will increase 
due to the expansion of fiscal spending by major emerging economies

497,442 units497,442 units497,442 units497,442 units

(UNIT)(UNIT)(UNIT)(UNIT)

116,200  units116,200  units116,200  units116,200  units
(UNIT)(UNIT)(UNIT)(UNIT)

Source : OffSource : OffSource : OffSource : Off----Highway ResearchHighway ResearchHighway ResearchHighway Research



Source : OffSource : OffSource : OffSource : Off----Highway ResearchHighway ResearchHighway ResearchHighway Research

Demand for excavators is expected to rise steadily, as large-scale infra construction will increase 
due to the expansion of fiscal spending by major emerging economies

29,405 units29,405 units29,405 units29,405 units

(UNIT)(UNIT)(UNIT)(UNIT)

3,700 units3,700 units3,700 units3,700 units

(UNIT)(UNIT)(UNIT)(UNIT)
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Operating Profit 61.3 Billion won Operating Profit 61.3 Billion won Operating Profit 61.3 Billion won Operating Profit 61.3 Billion won 

(O/P Margin 7.1%)(O/P Margin 7.1%)(O/P Margin 7.1%)(O/P Margin 7.1%)
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1.9%1.9%1.9%1.9%

61
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Overseas Corporations Acquisition Portion Estimated Acquisition Cost 

Hyundai Heavy Industries China 60% KRW 187~214 Billion

Hyundai Construction Equipment India Pvt., Ltd. 100% KRW 67~90 Billion

Section Estimated Cost

Product Testing Lab KRW 9 Billion

Investment in R&D KRW 53 Billion
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Equity $60 mil.

Asset $165 mil.

Liabilities $123 mil.

Sales $116 mil.

OP $-7 mil.

60%60%60%60%

HHIHHIHHIHHI

60%60%60%60% 55555555%%%%100100100100%%%% 47%47%47%47%80808080%%%%

Hyundai 
Jiangsu

Construction 
Machinery 
Co., Ltd.

Hyundai 
Beijing 

Construction 
Machinery 
Co., Ltd.

HHI China 
Electric 
Co., Ltd.

Hyundai 
Financial 
Leasing 
Co., Ltd.

100100100100%%%%

Equity $13 mil.

Asset $25 mil.

Liabilities $3 mil.

Sales $5 mil.

OP $-3 mil.

Equity $42 mil.

Asset $46 mil.

Liabilities $46 mil.

Sales $34 mil.

OP $-32 mil.

Equity $30 mil.

Asset $128 mil.

Liabilities $86 mil.

Sales $103 mil.

OP $-2 mil.

Equity $5.1 mil.

Asset $3.3 mil.

Liabilities $0.4 mil.

Sales $3.4 mil.

OP $0.3 mil.

Equity $23 mil.

Asset $42 mil.

Liabilities $8 mil.

Sales $68 mil.

OP $8 mil.

Equity $20 mil.

Asset $15 mil.

Liabilities $12 mil.

Sales

OP $-2 mil.

Equity $130 mil.

Asset $373 mil.

Liabilities $65 mil.

Sales $39 mil.

OP $2 mil.

100%100%100%100%
41%41%41%41%

※ ※ ※ ※ 2016201620162016

Sales $9 mil.

OP $0.3 mil.

Sales $141 mil.

OP $6 mil.

Sales $3 mil.

OP $-1.5 mil.

Sales $6 mil.

OP $13 mil.

Sales $38 mil.

OP $-1.7 mil.

Sales $0.4 mil.

OP $-0.3 mil.

Sales $23 mil.

OP $8.6 mil.

Sales

OP $-0.8 mil.

※ ※ ※ ※ 2017201720172017 2Q2Q2Q2Q

Hyundai 
Shandong 

Construction 
Machinery 
Co., Ltd.

Equity $129 mil.

Asset $27 mil.

Liabilities $2 mil.

Sales $2 mil.

OP $-6 mil.

Sales $0.5 mil.

OP $-1 mil.

HHI ChinaHHI ChinaHHI ChinaHHI China

100%100%100%100%

HHI China 
R&D 

Co., Ltd.

HHI Yantai
Co., Ltd. 

Hyundai 
Weihai

Wind Power 
Technology 

Co., Ltd.

Hyundai 
Changzhou
Hydraulic 
Machinery 
Co., Ltd.

100%100%100%100%



The following information is a simple total figure for promoting an understanding of sales performance
by region



Earnings trend  for the past 4 years

Strong and sustainable business competitiveness

in rapid growth in emerging markets

Domestic M/S soaring  

by strengthening the sales network

*Accomplished the total sum of 35% M/S by 2017.08

(8%p increase since last year)

Secure cost /quality competitiveness through preemptive 

business reorganization for a depression

Considering one time cost, actual operating profit

of 2016 is 112 bil. KRW (operating profit ratio 6%)






