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Independent Auditor’s Report CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

To the Shareholders and Board of Directors of
Doosan Infracore Co., Ltd.:

We have audited the accompanying consolidated financial statements of Doosan Infracore Co., Ltd. and subsidiaries (the “Company”). The 

financial statements consist of the consolidated statement of financial position as of December 31, 2011 and the related consolidated 

statement of income, consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated 

statement of cash flows, all expressed in Korean Won, for the year ended December 31, 2011. The Company’s management is responsible 

for the preparation and fair presentation of the consolidated financial statements and our responsibility is to express an opinion on these 

consolidated financial statements based on our audit. In addition, the consolidated financial statements of the Company as of and for the 

year ended December 31, 2010, were audited by us, as per our report dated March 31, 2011. We expressed an unqualified opinion on those 

statements. Such financial statements do not reflect the transition effects to Korean International Financial Reporting Standards (“K-IFRS”) 

as described in Note 5 in the accompanying financial statements. However, the consolidated financial statements of the Company as of 

and for the year ended December 31, 2010 presented for comparative purposes, in the accompanying financial statements, reflect such 

transition effects to K-IFRS.

We conducted our audit in accordance with auditing standards generally accepted in the Republic of Korea. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall 

financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Company as of 

December 31, 2011 and the results of its operations and its cash flows for the year ended December 31, 2011, in conformity with Korean 

International Financial Reporting Standards (“K-IFRS”).

Accounting principles and auditing standards and their application in practice vary among countries. The accompanying consolidated 

financial statements are not intended to present the consolidated financial position, results of operations and cash flows in accordance 

with accounting principles and practices generally accepted in countries other than the Republic of Korea. In addition, the procedures and 

practices utilized in the Republic of Korea to audit such financial statements may differ from those generally accepted and applied in other 

countries. Accordingly, this report and the accompanying consolidated financial statements are for use by those knowledgeable about 

Korean accounting principles and auditing standards and their application in practice.

Financial statements
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AS OF DECEMBER 31, 2011, 

DECEMBER 31, 2010 AND 

 JANUARY 1, 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES

(Continued)

This report is effective as of March 22, 2012, the auditors’ report date. Certain subsequent events or circumstances may have 

occurred between the auditors’ report date and the time the auditors’ report is read. Such events or circumstances could signifi-

cantly affect the accompanying consolidated financial statements and may result in modification to the auditors’ report.

March 22, 2012

ASSETS

CURRENT ASSETS:

	 Cash and cash equivalents	 624,031,624,968		  476,739,286,538		  397,211,404,607

	 Short-term financial instruments	 118,138,828,715		  43,119,201,919		  35,301,261,177

	 Short-term investment securities	 1,200,000,000		  23,622,412,492		  85,793,268,651

	 Trade and other receivables, less 

		  allowance for doubtful accounts	 1,569,429,050,863		  1,625,964,274,025		  1,233,014,439,536

	 Derivative assets	 19,307,871,952		  27,005,401,925		  190,507,850,999

	 Inventories	 1,782,004,735,816		  1,419,409,646,022		  1,144,195,230,246

	 Assets held for sale	 2,645,196,447		  -		  -

	 Other current assets	 115,772,755,421		  239,842,754,497		  630,938,410,773

	

Total Current Assets		  4,232,530,064,182		  3,855,702,977,418		  3,716,961,865,989

NON-CURRENT ASSETS:

	 Long-term financial instruments	 11,500,000		  17,088,554,837		  17,750,603,166

	 Long-term investment securities	 2,461,782,534		  31,228,448,894		  31,530,185,794

	 Long-term trade and other receivables,

		   less allowance for doubtful accounts	 6,648,162,487		  12,619,128,412		  1,815,460,747

	 Property, plant and equipment, net	 1,907,310,779,496		  1,803,040,090,743		  1,787,228,487,234

	 Intangible assets	 5,038,112,718,225		  5,014,232,827,110		  5,257,044,121,878

	 Investment property	 29,032,623,853		  29,281,131,928		  29,529,640,003

	 Investment in joint ventures and 

		  associates	 163,787,811,240		  90,430,634,400		  81,891,696,133

	 Deferred income tax assets	 189,780,215,316		  66,780,067,752		  51,337,591,374

	 Other non-current assets	 133,998,974,130		  91,193,493,156		  65,310,731,050

Total Non-current Assets		  7,471,144,567,281		  7,155,894,377,232		  7,323,438,517,379

	

	 TOTAL ASSETS		  11,703,674,631,463		 11,011,597,354,650		 11,040,400,383,368
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(In Korean Won)DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONTINUED)

December 31, 2011 2011December 31, 2010 2010January 1, 2010

AS OF DECEMBER 31, 2011, 

DECEMBER 31, 2010 AND 

JANUARY 1, 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES

LIABILITIES AND EQUITY

CURRENT LIABILITIES :

	 Trade and other payables	  1,918,021,666,401		  1,665,503,098,744		  1,168,113,916,753

	 Short-term borrowings	 616,572,690,475		  600,840,987,688		  1,047,586,792,189

	 Current portion of bonds	 232,824,289,736		  434,932,023,062		  461,715,293,534

	 Current portion of long-term borrowings	 1,149,062,279,887		  166,187,223,006		  177,708,479,323

	 Income taxes payable	 121,456,321,048		  54,764,458,719		  79,567,242,509

	 Derivative liabilities	 22,851,007,390		  15,596,507,661		  118,338,477,168

	 Provisions	 171,514,008,843		  171,770,473,032		  116,252,944,410

	 Other current liabilities	 240,863,881,723		  202,402,668,544		  252,314,458,542

Total Current Liabilities		  4,473,166,145,503		  3,311,997,440,456		  3,421,597,604,428

NON-CURRENT LIABILITIES :

	 Bonds		 1,594,857,576,069		  700,732,217,048		  666,594,608,077

	 Long-term borrowings	 2,451,412,211,189		  4,180,468,557,556		  4,319,785,730,703

	 Other non-current payables	 2,287,962,219		  373,952,589,453		  258,531,726,577

	 Retirement benefit obligation	 758,148,077,218		  601,252,615,326		  539,741,059,714

	 Non-current derivative liabilities	 286,042,423		  3,787,257,389		  14,905,341,311

	 Deferred income tax liabilities	 45,568,743,327		  -		  92,012,119,295

	 Non-current provisions	 4,430,255,524		  278,351,040		  5,597,512,674

	 Other non-current liabilities	 88,316,589,243		  81,590,508,318		  60,968,521,933

Total Non-current Liabilities		  4,945,307,457,212		  5,942,062,096,130		  5,958,136,620,284

	

	 Total Liabilities		  9,418,473,602,715		  9,254,059,536,586		  9,379,734,224,712

EQUITY:

	 Capital stock	 842,779,420,000		  842,242,420,000		  841,543,420,000

	 Capital surplus	 8,288,339,555		  5,298,993,755		  1,960,219,955

	 Other equity items	 94,339,619,629		  (73,759,338,761)		  (95,316,128,195)

	 Accumulated other 

		  comprehensive income(loss)	 (42,494,821,600)		  (107,243,585,324)		  (95,178,235,004)

	 Retained earnings	 942,153,278,515		  784,485,229,405		  616,643,065,804

Equity attributable to owners of the parent		  1,845,065,836,099		  1,451,023,719,075		  1,269,652,342,560

Non-controlling interests		  440,135,192,649		  306,514,098,989		  391,013,816,096

Total Equity		  2,285,201,028,748		  1,757,537,818,064		  1,660,666,158,656

TOTAL LIABILITIES AND EQUITY		  11,703,674,631,463		 11,011,597,354,650		 11,040,400,383,368

SALES			    8,463,085,724,023		  7,481,919,077,531

COST OF SALES		  6,615,691,255,830		  5,694,997,953,287

GROSS PROFIT		  1,847,394,468,193		  1,786,921,124,244

	 Selling and administrative expenses	 1,168,334,690,402		  1,061,248,958,594

	 Other operating income	 85,021,885,970		  105,101,933,667

	 Other operating expense	 55,628,057,056		  154,275,578,668

OPERATING INCOME		  708,453,606,705		  676,498,520,649

	 Share of profit(loss) of associates	 4,845,287,022		  (11,923,087,326)

	 Loss on disposal of investment in 

		  joint ventures and associates	 (6,771,471,314)		  -

	 Gain on disposal of investment in 

		  subsidiaries	 4,907,819,621		  -

	 Finance income	 175,052,455,482		  378,443,785,488

	 Finance expense	 601,234,228,163		  828,895,441,070

INCOME FROM CONTINUING OPERATIONS 

	 BEFORE INCOME TAX EXPENSE		  285,253,469,353		  214,123,777,741

INCOME TAX EXPENSE	 78,313,983,623		  88,614,328,805

INCOME FROM CONTINUING OPERATIONS		  206,939,485,730		  125,509,448,936

INCOME FROM DISCONTINUED OPERATIONS		  103,870,554,756		  32,230,582,922

NET INCOME		  310,810,040,486		  157,740,031,858

	 Attributable to:

	 Owners of the parent	 298,223,624,003		  209,750,263,534

	 Non-controlling interests	 12,586,416,483		  (52,010,231,676)

EARNINGS PER SHARE:

	 From continuing operations

		  Basic		  1,153		  1,054

		  Diluted		  1,153		  1,054

	 From continuing and discontinued 

	 operations

		  Basic		  1,769		  1,245

		  Diluted		  1,769		  1,245
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Financial statements

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES

2011 2010

NET INCOME		  310,810,040,486		  157,740,031,858

OTHER COMPREHENSIVE INCOME

	 Actuarial gains and losses	 (156,771,019,333)		  (58,632,090,406)

	 Gain on valuation of available-for-sale

		  financial assets	 (42,746,482)		  (142,712,683)

	 Increase(decrease) in equity of associates	 2,523,942,012		  2,643,453,341

	 Gain(loss) on foreign operations translation	 72,531,233,167		  (104,758,884,443)

	 Gain on valuation of cash flow 

		  hedge derivatives	 (22,083,178,035)		  34,604,506,121

	 Loss on valuation of cash flow hedge 

		  derivatives	 6,108,041,726		  32,266,949,237

	 Total other comprehensive income(loss)		  (97,733,726,945)		  (94,018,778,833)

TOTAL COMPREHENSIVE INCOME		  213,076,313,541		  63,721,253,025

	 Owners of the parent		  222,416,812,834		  151,029,409,777

	 Non-controlling interests		  (9,340,499,293)		  (87,308,156,752)

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Capital
stock

Capital
surplus

Other
equity items

Accumulated 
other

comprehensive
income (loss)

Retained
earnings(deficit)

Non-controlling
interests Total

FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES

Balance at January 1, 2010	 841,543,420,000	 1,960,219,955	 (95,316,128,195)	 (95,178,235,004)	 616,643,065,804	 391,013,816,096	 1,660,666,158,656

Net income	 -	 -	 -	 -	 209,750,263,534	 (52,010,231,676)	 157,740,031,858

Actuarial losses	 -	 -	 -	 -	 (46,655,503,437)	 (11,976,586,969)	 (58,632,090,406)

Share options	 699,000,000	 3,338,773,800	 2,005,898,971	 -	 -	 -	 6,043,672,771

Gain(loss) on valuation of 

	 available-for-sale financial assets, net	 -	 -	 -	 (142,712,683)	 -	 -	 (142,712,683)

Increase in equity of associates	 -	 -	 -	 2,643,453,341	 -	 -	 2,643,453,341

Loss on translation of foreign operations	 -	 -	 -	 (86,173,740,526)	 -	 (18,585,143,917)	 (104,758,884,443)

Gain on valuation of derivatives	 -	 -	 -	 34,604,506,121	 -	 -	 34,604,506,121

Loss on valuation of derivatives	 -	 -	 -	 37,003,143,427	 -	 (4,736,194,190)	 32,266,949,237

Equity transactions amongst subsidiaries	 -	 -	 19,550,890,463	 -	 -	 2,808,439,645	 21,147,653,926

Other			  -	 -	 -	 -	 4,747,403,504	 -	 5,959,079,686

Balance at December 31, 2010	 842,242,420,000	 5,298,993,755	 (73,759,338,761)	 (107,243,585,324)	 784,485,229,405	 306,514,098,989	 1,757,537,818,064

Balance at January 1, 2011	 842,242,420,000	 5,298,993,755	 (73,759,338,761)	 (107,243,585,324)	 784,485,229,405	 306,514,098,989	 1,757,537,818,064

Net income	 -	 -	 -	 -	 298,223,624,003	 12,586,416,483	 310,810,040,486

Actuarial losses	 -	 -	 -	 -	 (140,555,574,893)	 (16,215,444,440)	 (156,771,019,333)

Share options	 537,000,000	 2,989,345,800	 2,826,820,317	 -	 -	 -	 6,353,166,117

Gain(loss) on valuation of 

	 available-for-sale financial assets, net	 -	 -	 -	 (42,746,482)	 -	 -	 (42,746,482)

Increase in equity of associates	 -	 -	 -	 2,523,942,012	 -	 -	 2,523,942,012

Gain(loss) on translation of 

		  foreign operations	 -	 -	 -	 78,242,704,503	 -	 (5,711,471,336)	 72,531,233,167	

Gain on valuation of derivatives	 -	 -	 -	 (22,083,178,035)	 -	 -	 (22,083,178,035)

Loss on valuation of derivatives	 -	 -	 -	 6,108,041,726	 -	 -	 6,108,041,726

Capital increase with consideration 

	 in subsidiaries	 -	 -	 (16,218,695,915)	 -	 -	 16,218,695,915	 -

Disposal of interests in subsidiaries	 -	 -	 200,781,992,715	 -	 -	 107,451,738,311	 308,233,731,026

Business transfer amongst 

	 consolidated entities	 -	 -	 (13,259,336,389)	 -	 -	 13,259,336,389	 -

Equity transfer amongst 

	 consolidated entities	 -	 -	 (6,031,822,338)	 -	 -	 6,031,822,338	 -

Balance at December 31, 2011	 842,779,420,000	 8,288,339,555	 94,339,619,629	 (42,494,821,600)	 942,153,278,515	 440,135,192,649	 2,285,201,028,748
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CONSOLIDATED STATEMENTS OF CASH FLOWS CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

(In Korean Won) (In Korean Won)DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES DOOSAN INFRACORE CO., LTD. AND SUBSIDIARIES

2011 20112010 2010

CASH FLOWS FROM OPERATING ACTIVITIES:

	 Cash generated from operations	 526,735,894,251		  1,638,811,623,058

		  Net income	 310,810,040,486		  157,740,031,858

		  Adjustments	 646,834,882,386		  1,082,408,355,722

		  Changes in operating assets and liabilities	 (430,909,028,621)		  398,663,235,478

	 Interest received	 24,096,530,961		  27,717,120,488

	 Interest paid	 (325,021,059,608)		  (344,039,262,116)

	 Income tax paid	 (108,625,992,573)		  (150,700,010,951)

	

		  Net Cash Provided by Operating Activities		  117,185,373,031		  1,171,789,470,479

CASH FLOWS FROM INVESTING ACTIVITIES:

	 Cash inflows from investing activities

		  Disposal of short-term financial instruments	 23,622,412,492		  -

		  Disposal of long-term financial instruments	 27,650,000,000		  359,989,783

		  Disposal of property, plant and equipment	 62,144,082,589		  56,904,381,603

		  Disposal of intangible assets	 499,670,002		  2,170,679,475

		  Proceeds from transfer of operations	 272,098,559,032		  -

		  Sub-total	 386,014,724,115		  59,435,050,861

	 Cash outflows for investing activities:

		  Increase in short-term financial assets	 57,942,571,960		  7,817,939,953

		  Acquisition of short-term financial 

			   instruments	 -		  25,140,357,492

		  Increase in short-term loans	 51,041,054,443		  6,958,352,961

		  Acquisition of investment in joint ventures 

			   and associates	 73,393,989,467		  15,022,389,083

		  Increase in long-term financial assets	 -		  17,156,054,837

		  Acquisition of long-term financial instruments	 1,544,411,586		  1,412,607,230

		  Increase in long-term loans	 -		  1,142,840,132

		  Acquisition of property, plant and equipment	 426,060,429,897		  321,585,588,732

		  Acquisition of intangible assets	 66,260,324,358		  92,079,389,737

		  Sub-total	 (676,242,781,711)		  (488,315,520,157)

		  Net Cash Used in Investing Activities		  (290,228,057,596)		  (428,880,469,296)

CASH FLOWS FROM FINANCING ACTIVITIES:

	 Cash inflows from financing activities:

		  Increase of borrowings	 2,159,864,980,230		  2,937,964,471,460

		  Issuance of bonds	 1,125,790,683,323		  468,056,800,000

		  Exercise of share option	 2,207,040,000		  2,480,700,000

		  Disposal of interests in subsidiaries	 308,233,731,026		  1,265,667,000

		  Sub-total	 3,596,096,434,579		  3,409,767,638,460

	 Cash outflows for financing activities:

		  Repayment of borrowings	 2,832,487,832,831		  3,606,895,255,951

		  Repayment of bonds	 435,000,000,000		  462,000,000,000

		  Sub-total	 (3,267,487,832,831)		  (4,068,895,255,951)

	

		  Net Cash Provided by (Used in) 

			   Financing Activities		  328,608,601,748		  (659,127,617,491)

EFFECT OF EXCHANGE RATE CHANGES IN 

	 CASH AND CASH EQUIVALENTS		  (8,273,578,753)		  (4,253,501,761)

NET INCREASE IN CASH AND CASH EQUIVALENTS		  147,292,338,430		  79,527,881,931

CASH AND CASH EQUIVALENTS, 

	 BEGINNING OF THE YEAR		  476,739,286,538		  397,211,404,607

CASH AND CASH EQUIVALENTS, END OF THE YEAR		   624,031,624,968		  476,739,286,538

(Continued)



Independent Auditor’s Report SEPARATE STATEMENTS OF FINANCIAL POSITION

To the Shareholders and Board of Directors of
Doosan Infracore Co., Ltd.:

We have audited the accompanying separate financial statements of Doosan Infracore Co., Ltd. (the “Company”). The financial statements 

consist of the separate statement of financial position as of December 31, 2011, and the related separate statement of income, separate 

statement of comprehensive income, separate statement of changes in equity and separate statement of cash flows, all expressed in Ko-

rean Won, for the year ended December 31, 2011. The Company's management is responsible for the preparation and fair presentation of 

the separate financial statements and our responsibility is to express an opinion on these separate financial statements based on our au-

dit. In addition, the separate financial statements of the Company as of and for the year ended December 31, 2010, were audited by us, as 

per our report dated March 4, 2011. We expressed an unqualified opinion on those statements. Such financial statements do not reflect the 

transition effects to Korean International Financial Reporting Standards (“K-IFRS”) as described in Note 5 in the accompanying financial 

statements. However, the separate financial statements of the Company as of and for the year ended December 31, 2010 presented for 

comparative purposes, in the accompanying financial statements, reflect such transition effects to K-IFRS.

We conducted our audit in accordance with auditing standards generally accepted in the Republic of Korea. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall finan-

cial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Company as of 

December 31, 2011, and the results of its operations and its cash flows for the year ended December 31, in conformity with Korean Interna-

tional Financial Reporting Standards (“K-IFRS”).

Accounting principles and auditing standards and their application in practice vary among countries. The accompanying separate financial 

statements are not intended to present the financial position, results of operations and cash flows in accordance with accounting princi-

ples and practices generally accepted in countries other than the Republic of Korea. In addition, the procedures and practices utilized in the 

Republic of Korea to audit such financial statements may differ from those generally accepted and applied in other countries. Accordingly, 

this report and the accompanying separate financial statements are for use by those knowledgeable about Korean accounting principles 

and auditing standards and their application in practice.

Financial statements

December 31, 2011 December 31, 2010 January 1, 2010
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AS OF DECEMBER 31, 2011, 

DECEMBER 31, 2010 AND 

JANUARY 1, 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD.

(Continued)

This report is effective as of March 22, 2012, the auditors' report date. Certain subsequent events or circumstances may have 

occurred between the auditors' report date and the time the auditors' report is read. Such events or circumstances could 

significantly affect the accompanying separate financial statements and may result in modification to the auditors' report.

March 22, 2012

ASSETS

CURRENT ASSETS:

	 Cash and cash equivalents	 161,804,233,569		  63,882,728,375			   35,869,145,646

	 Short-term financial instruments	 32,247,096,581		  40,044,425,311			   32,329,981,216

	 Short-term investment securities	 1,200,000,000		  -			   -

	 Trade and other receivables, less	 912,662,318,916		  933,313,995,060			   714,620,581,423	

		  allowance for doubtful accounts

	 Derivative assets	 19,307,871,952		  27,005,401,925			   190,507,850,999

	 Inventories	 603,574,889,637		  456,525,802,360			   357,466,732,335

	 Assets held for sale	 1,675,933,149		  -			   -

	 Other current assets	 22,949,514,340		  166,929,873,848		  511,209,440,243

Total Current Assets		  1,755,421,858,144		  1,687,702,226,879		  1,842,003,731,862

NON-CURRENT ASSETS:

	 Long-term financial instruments	 11,500,000		  11,500,000		  11,500,000

	 Long-term investment securities	 1,899,785,788		  31,226,319,734		  31,527,969,734

	 Other non-current receivables, less	 114,672,683,819		  37,775,212,500		  36,195,600,000

 		  allowance for doubtful accounts

	 Property, plant and equipment, net	 1,260,400,794,858		  1,271,289,016,620		  1,214,136,297,351

	 Intangible assets	 278,057,007,666		  212,612,088,313		  177,262,283,802

	 Investment property	 29,032,623,853		  29,281,131,928		  29,529,640,003

	 Investment in subsidiaries,	 2,365,903,655,798		  1,633,085,522,744		  1,564,160,682,063

		   joint ventures and associates

	 Other non-current assets	 39,175,525,744		  11,931,361,288		  14,671,470,155

Total Non-current Assets		  4,089,153,577,526		  3,227,212,153,127		  3,067,495,443,108

TOTAL ASSETS		  5,844,575,435,670		  4,914,914,380,006		  4,909,499,174,970 
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(In Korean Won)DOOSAN INFRACORE CO., LTD.

SEPARATE STATEMENTS OF FINANCIAL POSITION(CONTINUED)

December 31, 2011 2011December 31, 2010 2010January 1, 2010

AS OF DECEMBER 31, 2011, 

DECEMBER 31, 2010 AND 

JANUARY 1, 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD.

LIABILITIES AND EQUITY

CURRENT LIABILITIES :

	 Trade and other payables	 691,131,028,352		  761,345,719,187		  500,096,359,584

	 Short-term borrowings	 124,793,719,903		  175,019,638,952		  609,926,777,284

	 Current portion of bonds	 232,824,289,736		  434,932,023,062		  461,715,293,534

	 Current portion of long-term borrowings	 225,323,655,212		  165,275,547,841		  177,146,333,479

	 Deferred income taxes payable	 57,005,432,512		  5,644,424,376		  39,184,118,494

	 Derivative liabilities	 436,932,319,506		  15,138,264,342		  106,940,461,060

	 Provisions	 22,088,921,028		  23,627,496,390		  10,436,936,007

	 Other current liabilities	 128,072,193,378		  95,511,964,070		  57,449,192,994

Total Current Liabilities		  1,918,171,559,627		  1,676,495,078,220		  1,962,895,472,436

NON-CURRENT LIABILITIES :

	 Bonds		 1,594,857,576,069		  700,732,217,048		  666,594,608,077

	 Long-term borrowings	 473,371,975,696		  636,234,341,473		  701,356,731,605

	 Other non-current payables	 -		  -		  2,838,928,030

	 Retirement benefit obligation	 117,225,821,175		  84,194,062,326		  55,552,983,019

	 Non-current derivative liabilities	 286,042,423		  329,479,880,654		  268,628,617,470

	 Income tax liabilities	 6,573,669,701		  26,896,187,514		  28,531,570,223

	 Other non-current liabilities	 45,458,992,319		  29,213,825,408		  39,942,320,038

Total Non-current Liabilities		  2,237,774,077,383		  1,806,750,514,423		  1,763,445,758,462

	 Total Liabilities		  4,155,945,637,010		  3,483,245,592,643		  3,726,341,230,898

EQUITY:

	 Capital stock	 842,779,420,000		  842,242,420,000		  841,543,420,000

	 Capital surplus	 22,077,027,652		  5,298,993,755		  1,960,219,955

	 Other equity items	 (30,645,598,038)		  5,597,318,258		  3,591,419,287

	 Accumulated other comprehensive	 (37,506,129,338)		  (21,488,246,547)		  (85,033,373,718)

	  	 income

	 Retained earnings	 891,925,078,384		  600,018,301,897		  421,096,258,548

Total Equity		  1,688,629,798,660		  1,431,668,787,363		  1,183,157,944,072

	 TOTAL LIABILITIES AND EQUITY		  5,844,575,435,670		  4,914,914,380,006		  4,909,499,174,970

SALES			   4,426,917,140,025		  3,879,948,121,493

COST OF SALES		  3,473,611,992,603		  2,887,206,009,634

GROSS PROFIT		  953,305,147,422		  992,742,111,859

	 Selling and administrative expenses	 583,928,836,275		  463,491,974,000

	 Other operating income	 32,698,430,728		  20,269,210,308

	 Other operating expense	 29,668,151,599		  59,514,946,910

OPERATING INCOME		  372,406,590,276		  490,004,401,257

	 Profit(loss) on disposal of investment 	 145,439,954,713		  (53,186,427,036)

		  in subsidiaries

	 Finance income	 190,306,482,424		  378,015,209,778

	 Finance expense	 382,943,650,662		  638,360,412,546

INCOME FROM CONTINUING OPERATIONS 

BEFORE INCOME TAX EXPENSE		  325,209,376,751		  176,472,771,453

INCOME TAX EXPENSE		  81,632,442,230		  5,740,063,851

INCOME FROM CONTINUING OPERATIONS		  243,576,934,521		  170,732,707,602

INCOME FROM DISCONTINUED OPERATIONS		  70,227,457,107		  18,925,314,785

NET INCOME		  313,804,391,628		  189,658,022,387

	 Diluted earnings per share from 

	 continuing operations

EARNINGS PER SHARE

	 From continuing operations

		  Basic		  1,445		  1,014

		  Diluted		  1,445		  1,014

	 From continuing and discontinued operations

		  Basic		  1,862		  1,126

		  Diluted		  1,862		  1,126
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Financial statements

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD.

2011 2010

NET INCOME		  313,804,391,628		  189,658,022,387

OTHER COMPREHENSIVE INCOME

	 Actuarial losses	 (21,897,615,141)		  (15,483,382,541)

	 Loss on valuation of available-for-sale	  (42,746,482)		  (142,712,683)

		  financial assets

	 Gain(loss) on valuation of cash flow 	 (15,975,136,309)		  63,687,839,854

		  hedge derivatives

	

	 Total other comprehensive income(loss)		  (37,915,497,932)		  48,061,744,630

TOTAL COMPREHENSIVE INCOME		  275,888,893,696		  237,719,767,017

SEPARATE STATEMENTS OF CHANGES IN EQUITY

Capital
stock

Capital
surplus

Other
equity items

Accumulated 
other

comprehensive
income (loss)

Retained
earnings Total

FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

(In Korean Won)DOOSAN INFRACORE CO., LTD.

Balance at January 1, 2010	 841,543,420,000	 1,960,219,955	 3,591,419,287	 (85,033,373,718)	 421,096,258,548	 1,183,157,944,072

Net inome	 -	 -	 -	 -	 189,658,022,387	 189,658,022,387

Actuarial losses	 -	 -	 -	 -	 (15,483,382,541)	 (15,483,382,541)

Share options	 699,000,000	 3,338,773,800	 2,005,898,971	 -	 -	 6,043,672,771

Loss on valuation of available-for-sale

financial assets, net	 -	 -	 -	 (142,712,683)	 -	 (142,712,683)

Gain on valuation of cash flow hedge 

	 derivatives, net	 -	 -	 -	 63,687,839,854	 -	 63,687,839,854

Other			  -	 -	 -	 -	 4,747,403,503	 4,747,403,503

Balance at December 31, 2010	 842,242,420,000	 5,298,993,755	 5,597,318,258	 (21,488,246,547)	 600,018,301,897	 1,431,668,787,363

Balance at January 1, 2011	 842,242,420,000	 5,298,993,755	 5,597,318,258	 (21,488,246,547)	 600,018,301,897	 1,431,668,787,363

Net income	 -	 -	 -	 -	 313,804,391,628	 313,804,391,628

Actuarial losses	 -	 -	 -	 -	 (21,897,615,141)	 (21,897,615,141)

Share options	 537,000,000	 2,989,345,800	 2,826,820,317	 -	 -	 6,353,166,117

Transfer of operation amongst 

consolidated entities	 -	 -	 (39,069,736,613)	 -	 -	 (39,069,736,613)

Changes by merger	 -	 13,788,688,097	 -	 -	 -	 13,788,688,097

Loss on valuation of available-for sale 

	 financial assets, net	 -	 -	 -	 (42,746,482)	 -	 (42,746,482)

Loss on valuation of cash flow hedge 

	 derivatives, net	 -	 -	 -	 (15,975,136,309)	 -	 (15,975,136,309)

Balance at December 31, 2011	 842,779,420,000	 22,077,027,652	 (30,645,598,038)	 (37,506,129,338)	 891,925,078,384	 1,688,629,798,660
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SEPARATE STATEMENTS OF CASH FLOWS SEPARATE STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

FOR THE YEARS ENDED 

DECEMBER 31, 2011 AND 2010

(In Korean Won) (In Korean Won)DOOSAN INFRACORE CO., LTD. DOOSAN INFRACORE CO., LTD.

2011 20112010 2010

CASH FLOWS FROM OPERATING ACTIVITIES:

	 Cash generated from operations	 241,724,188,157		  931,882,818,289

		  Net income	 313,804,391,628		  189,658,022,387

		  Adjustments	 187,769,735,233		  577,237,756,215

		  Changes in operating assets and liabilities	 (259,849,938,704)		  164,987,039,687

		  Interest received	 16,659,822,821		  12,953,123,919

	 Interest paid	 (117,512,959,103)		  (143,206,956,198)

	 Dividend received	 37,939,500,000		  62,841,940,299

	 Income tax paid	 (66,896,116,986)		  (34,789,300,726)

	 Net Cash Provided by Operating Activities		  111,914,434,889		  829,681,625,583

CASH FLOWS FROM INVESTING ACTIVITIES:

	 Cash inflows from investing activities

		  Decrease in short-term financial instruments	 7,797,328,730		  -

		  Decrease in loans	 -		  1,015,700,000

		  Disposal of long-term investment securities	 27,650,000,000		  359,802,883

		  Disposal of property, plant and equipment	 7,913,259,968		  7,285,403,999

		  Disposal of intangible assets	 465,657,706		  21,608,200

		  Disposal of interests in subsidiaries	 190,000,000,000		  46,881,483,156

		  Proceeds from transfer of operations	 216,357,543,407		  -

	

		  Sub-total	 450,183,789,811		  55,563,998,238

	

	 Cash outflows for investing activities:

		  Acquisition of short-term 

			   financial instruments	 -		  7,714,444,095

		  Increase in loans	 19,309,300,000		  3,459,900,000

		  Acquisition of long-term investment 

			   securities	 31,460,000		  1,412,607,230

		  Acquisition of property, plant and equipment	 154,793,984,884		  127,298,552,651

		  Acquisition of intangible assets	 55,413,229,797		  64,516,566,958

		  Acquisition of interests in subsidiaries 

			   and associates	 774,013,801,428		  167,858,523,698

		  Sub-total	 (1,003,561,776,109)		  (372,260,594,632)

		

		  Net Cash Used in Investing Activities		  (553,377,986,298)		  (316,696,596,394)

CASH FLOWS FROM FINANCING ACTIVITIES:

	 Cash inflows from financing activities:

		  Increase of borrowings	 1,077,868,449,530		  1,740,174,797,485

		  Issuance of bonds	 1,125,790,683,323		  468,056,800,000

		  Exercise of share option	 2,207,040,000		  2,480,700,000

		  Sub-total	 2,205,866,172,853		  2,210,712,297,485

	

	 Cash outflows for financing activities:

		  Repayment of borrowings	 1,231,293,606,337		  2,233,682,977,008

		  Repayment of bonds	 435,000,000,000		  462,000,000,000

		

		  Sub-total	 (1,666,293,606,337)		  (2,695,682,977,008)

		  Net Cash Provided by (Used in) 

			   Financing Activities		  539,572,566,516		  (484,970,679,523)

EFFECT OF EXCHANGE RATE CHANGES IN 

	 CASH AND CASH EQUIVALENTS		  (187,509,913)		  (766,937)

NET INCREASE IN CASH AND CASH EQUIVALENTS		  97,921,505,194		  28,013,582,729

CASH AND CASH EQUIVALENTS, BEGINNING

	  OF  THE YEAR		  63,882,728,375		  35,869,145,646

CASH AND CASH EQUIVALENTS, END OF THE YEAR		  161,804,233,569		  63,882,728,375

(Continued)
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